
A CHANNEL TWO PARTNERSHIP THAT POWERS GROWTH 

You may be spending considerable time and effort defending existing channel one business 
relationships against other firms who “walk the halls” of your valued clients. Protect your channel 
one clients by encouraging  them to hire Aprio to provide channel two services. At Aprio, we 
play nice with channel one providers and their strategic clients, serving as a nonconflicting1 
partner. With Aprio as your defensive partner, you can spend more time on offensive business 
development to grow revenue and protect your longstanding client relationships.

Aprio provides a comprehensive range of channel two services when 
your firm is unable to answer the call due to assurance independence 
requirements. Here is just a sample:

• U.S. GAAP and SPAC target audit readiness

• Business combination accounting and purchase price allocation

• Stock compensation analysis and award fair value calculation

• Complex debt and equity arrangement analysis and valuation

• Impairment testing for goodwill, long-lived assets and indefinite-lived intangible assets 

• New accounting standard adoptions

• Business process / IT environment assessment 

More about how we work

U.S. GAAP and SPAC target audit readiness
Aprio Financial Consulting Services (FCS) lands a team of outsourced financial reporting and 
audit support professionals with Big Four and other top global accounting firm experience to 
organize clients’ financial reporting efforts. Our services are tailored to fit the needs of each 
client. Aprio can:

• Connect you with an interim CFO with IPO experience

• Act as a liaison with the external auditor

• Build schedules and reconciliations to ensure proper general ledger close/cutoff

• Build consolidating workbooks 

• Prepare public or private company financial statements with footnote disclosures

• Perform valuations

• Draft complex technical accounting white papers

• Calculate tax provisions and track client adjustments

Assurance Relationship  
Defense Strategy 

1For clarity, Aprio agrees not to directly solicit the end clients of our strategic partners regarding 
other services that our strategic partners are currently providing, and not to induce the end clients 
to terminate their relationships for those services.



The rising popularity of Special Purpose Acquisition Companies (SPACs) in recent years has many 
of our clients positioning themselves to check all the boxes when being considered in a reverse 
acquisition.  We have relationships and experience at all levels of this value chain and understand 
the unique organizational and regulatory needs an operating company will face on its journey 
from closely held private company to SEC filer.
 
Business combination accounting and purchase price allocation  
Aprio FCS works with management and clients’ legal counsel to determine if any material 
acquisitions have occurred which could impact financial statement periods under audit. Our 
professionals have deep experience reviewing complex purchase and sale agreements with 
various transaction consideration structures. Simultaneously, our business valuation experts work 
with management to gather financial projection details required to perform business valuations 
and allocate purchase price consideration to identified assets and liabilities. Purchase accounting 
workbooks are created to make the recording of pre-close, day 0 and day 1 journal entries easy 
to follow.  

Stock compensation analysis and award fair value calculation 
Our professionals have deep experience reviewing a myriad of stock-based compensation 
agreements and building workbooks to journal entries. We also work with companies that elect 
to use stock compensation software packages to calculate grant date fair value, review inputs 
made by legal counsel, draft financial statement disclosures and assist in stockholders’ equity 
statement creation. Whether we are working with a corporation issuing stock options or a limited 
liability company awarding profits interest, we are well-positioned to help your clients properly 
document and report. 

Complex debt and equity arrangement analysis and valuation
Our professionals have deep experience analyzing complex debt and equity agreements to 
ensure proper classification and identification of beneficial conversion features or derivatives 
that may be embedded therein. We provide a comprehensive solution that includes both the 
documentation of applicable guidance, along with financial instrument valuation and schedules 
the client can use to record initial measurement and periodic valuations as they may be required. 
Modification versus extinguishment analyses are also commonly requested for both long-term 
credit facilities and revolving credit lines. Regardless, Aprio is ready to help your clients prepare 
for audit in any case.

Impairment testing for goodwill, long-lived assets and indefinite-lived intangible 
assets
Aprio FCS assists management in determining the appropriate level of individual assets or asset 
groups subject to impairment testing and documents the following:

• Long-lived assets to be held and used, including property, plant and equipment, 
finite-lived intangible assets (i.e., intangible assets subject to amortization); and right-of-use 
assets recognized under FASB ASC 842. Impairment triggers are analyzed to determine 
if recoverability testing is required. If any of the impairment indicators are present, we 
will perform the recoverability test to determine whether an impairment loss should be 
measured before measuring an impairment.

• If the qualitative assessment indicates that the ASC 2017-04 simplified goodwill impairment 
test is required, we first ensure that other assets, e.g., accounts receivable, inventory under 
applicable guidance and indefinite-lived intangible assets (other than goodwill) under ASC 
350, as well as long-lived assets (asset group) under ASC 360-10, have first been tested for 
impairment.

• Goodwill, annual or interim period, qualitative assessment using triggering events is 
performed to determine if a quantitative test is warranted. 

Our valuation professionals routinely provide valuations required under the ASC 820 framework 
for measuring fair value.

Spend more time on 
offensive business 
development to grow 
revenue and protect 
your longstanding 
client relationships.



About Aprio 
Since 1952, clients throughout the U.S. 
and across more than 50 countries have 
trusted Aprio for guidance on how to 
achieve what’s next. As a premier, CPA-
led professional services firm, Aprio 
delivers advisory, assurance, tax and 
private client services to build value, drive 
growth, manage risk and protect wealth. 
With proven expertise and genuine care, 
Aprio serves individuals and businesses, 
from promising startups to market leaders 
alike.
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New accounting standard adoptions
Aprio FCS assists clients with accounting for new standard adoptions including but not limited 
to ASC 606, revenue from contracts with customers and ASC 842 leases. Beyond documenting 
white papers/accounting policies, our professionals can provide the bandwidth that is often 
lacking in the accounting department to handle the increased workload related to gathering 
contracts, designing new controls, entering data and managing an implementation project. 

Our new standard adoptions are also further enhanced by our relationships with accounting 
software vendors:

• SOFTRAX (revenue recognition software) 

• LeaseQuery (lease accounting software) 

Business process / IT environment assessment
Beyond helping companies prepare for first-time audits, our professionals regularly perform 
business process and information technology environment assessments. Many of our clients are 
rapidly growing and are concerned that antiquated systems and business processes may not 
be able to support the organization at the next level. Alternatively, audit management comment 
letters may have identified significant deficiencies or material weaknesses that management must 
address.

Projects in this space can be broad or narrowly focused on one business process (i.e., procure to 
pay, record to report, etc.). Gaps between ideal state and current state are identified, prioritized 
and presented in an easy-to-follow roadmap.
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